LINCOLN COUNTY

BUSINESS

REVOLVING LOAN FUND

(RLF)

ELIGIBLE ACTIVITIEStc  \l 2 "3.3
ELIGIBLE ACTIVITIES"

Program loans shall be available to eligible applicants for the following activities:


(1)
The acquisition of land, buildings, equipment, furniture and fixtures.


(2)
Site preparation, the construction or reconstruction of buildings, or the installation of equipment.


(3)
Clearance, demolition, or removal of structures, or the rehabilitation of buildings and other such improvements.


(4)
The payment of assessments for sewer, water, street, and other public utilities if the provision of the facilities will directly create or retain jobs.


(5)
Working capital (inventory and direct labor costs only).

INELIGIBLE ACTIVITIEStc  \l 2 "3.4
INELIGIBLE ACTIVITIES"

Program loans shall not be available for the following activities:


(1)
Refinancing or consolidating existing debt.

(2)
Reimbursement for expenditures prior to loan approval.

(3)
Specialized equipment not essential to the business operation.


(4)
Residential building construction or reconstruction (unless such reconstruction is intended to convert the building to a business or industrial operation).


(5)
Routine maintenance.


(6)
Professional services, such as feasibility and marketing studies, accounting, management services, and other similar services.  Legal services incurred in the closing of an RLF loan are eligible.


(7)
Other activities the Loan Review Committee may identify during the administration of the program.

INELIGIBLE BUSINESStc  \l 2 "3.5
INELIGIBLE BUSINESS"ES

Program loans shall not be available for the following businesses:


(1)
Speculative investment companies.


(2)
Real estate investment companies.


(3)
Lending institutions.


(4)
Gambling operations.


(5)
Non-public recreation facilities.


(6)
Businesses not serving the interests of Lincoln County.
TERMS AND CONDITIONStc  \l 2 "4.1
TERMS AND CONDITIONS"

Loan terms and conditions shall be based on need and ability to repay.    Minimum standards shall include the following:


(1)
Loan Amount.  Loan amounts are subject to the availability of program funds.


(2)
Interest Rate.  The interest rate shall be established by the Loan Committee but shall never be less than 4%.


(3)
Terms for Loans.  



(a)
Working capital loans shall have a maximum term of seven years.



(b)     Loans for machinery, equipment, furniture, and fixtures shall be tied to the useful life of the  asset with  a maximum term of ten years.

(c)    Real estate loans shall have a maximum term of 12 years which can be amortized on a 20 year basis with the option of refinancing for an addition 8 years.

(d)   In any case, the loan shall not have a term longer than the terms of the other private financing in the project.


(4)
Frequency of Payment.  Terms may include longer amortization schedules with balloon payments.  Amortization schedules shall generally be set up for monthly payments.


(5)
Deferral.  Payment of interest and/or principal may be deferred during the implementation period of the assisted activity if merited in the loan application.  Interest shall accrue during the deferment period and may be paid in full or added to the principal amount of the loan.  Following the deferral period, interest and principal shall be paid for the remaining term of the loan.

(6)
Prepayment.  There shall not be any prepayment penalties.


(7)
Collateral.    The Loan Committee will seek to have the best collateral position possible to ensure that RLF loans are adequately secured. 
LOAN APPLICATIONtc  \l 2 "5.4
LOAN APPLICATION"

Applicants shall submit an application using the forms available from the RLF Program and that generally includes the following:


(1)
Business Description.  A written description of the business, including the following:



(a)
A brief history of the existing or proposed business, including when it started or is to start, type of operation, legal structure, markets and products.


(b)
Key customers and clients.


(c)
A personal resume of each principal associated with the business, including number of years of experience in the business; educational background; and role in the proposed or existing business.



(d)
Three years of financial history, including balance sheets, profit/loss statements and accountant notes.  Cash flow statements and tax returns may also be required.



(d)
Aging of accounts receivable and accounts payable if applicable.



(e)
Personal financial statements of principals who have majority interest in business. 


(2)
Project Description.  A description of how the business plans to use the requested funds.


(3)
Commitments from Private Lenders.  This consists of commitments from all private lenders making loans to the project.  Lender commitment letters should include:



(a)
Description of the type of loan being made by the lender (first mortgage, permanent financing, construction financing, etc.)



(b)
The amount of the loan, interest rate, term, security, availability, and repayment schedule and amounts.



These commitments should be obtained concurrently with the negotiation of the terms and conditions of the RLF Program loan to insure the interest of the RLF Program is secured.


(4)
Projections.  Provide pro formas (a balance sheet, income statement and cash flow statement).   These should cover a two- to five-year period and should be based on the assumption that the business will receive the requested loan.  Start-up businesses will generally be required to submit monthly projections for the first two years.


(5)
Additional Information.  The Loan Review Committee or the RLF Administrator may require additional information.  

OBLIGATIONS OF LOAN RECIPIENTtc  \l 2 "7.1
OBLIGATION OF LOAN RECIPIENT"

In addition to agreeing to the terms and conditions of the loan, each loan recipient shall agree to comply with the following:


(1)
The creation or retention of the agreed-upon number of jobs within 24 months of the date of the execution of the loan agreement.


(2)
Not to discriminate on the basis of age, race, religion, color, handicap, sex, physical condition, development disability as defined in s 51.05 (5), sexual orientation, or national origin in any employment or construction activity related to the use of the business loan funds.


(3)
To use the loan money to pay only the cost of services and materials necessary to complete the project or activity for which the loan funds were awarded.


(4)
To permit persons authorized by the Loan Review Committee to inspect all projects and properties assisted with loan funds.  Related project materials shall also be open to inspections, including (but may not be limited to) contracts, materials, equipment, payrolls, and conditions of employment.  The loan recipient shall comply with requests for inspection.


(5)
To maintain records on the project as may be requested by the RLF Program. These file shall be maintained as long as the loan is active and for three (3) years after completion of the work for which the loan has been obtained.


(6)
To submit periodic progress reports to the RLF Administrator in accordance with the loan agreement.  These reports shall report on project progress, including number of jobs created or retained during the loan agreement.


(7)
To maintain fire and extended-coverage insurance on the project property during the term of the loan.  Lincoln County shall be listed as a Loss Payee, Mortgagee, or "additional" insured on the policy.  Term life insurance may be required of the applicant to cover the loan balance through the life of the loan.

(3) To abide by all applicable federal and state laws.  These include, but are not limited to:  the Civil Rights Act of 1964; the Age Discrimination Act of 1975; the Davis-Bacon Act, as amended; the Contract Work Hours and Safety Standards Act; the Copeland "Anti-Kickback" Act; and, all regulations pursuant to these Acts.
